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Translated  by  Defense 

Language  Branch 


The  First  Supplementary  Regulations  of 
the  Eastern-China  Railway  C ompany 
February  17,  1099 • 


1.  In  accordance  with  the  treaty  concluded  cn  June  24 
(July  6),  I89C,  between  the  Eastern-China  Railway  Conpnnv  and 
the  Chinese  Government,  the  Company  shall  have  the  right  to 
construct  and  employ  a  branch  line  connecting  a  station  on  the 
main  line  of  the  sold  railw’y  to  Dairen  Bay  and  Port  Arthur 
on  the  Liao-tung  Peninsula,  and  to  c»ll  it  the  South  Manchuria 
Line  of  the  Eastern-China  Railway. 

2.  In  accordance  with  the  Imperial  Ordinance  of  toy  29 
(June  10)  1898,  the  Company  shall  have  the  right  to  construct 
a  commercial  port  in  Dairen  Bay.  The  Company  shall  also  have 
the  right  to  manege  the  said  commercial  port. 

3.  In  accordance  with  the  Imperial  Ordinance  of  June  12, 

1898,  the  Eastern-China  Railwry  Company  Is  permitted  to  open  a 
sea  route  in  the  Pacific,  employing  its  own  steamers.  This  sea 
route  shall  havr  the  following  purposes: 

(a.)  To  supply  by  the  appointed  date,  cargoes,  mater¬ 
ials  and  workers  nocessery  for  the  construction 
of  the  Eastern-China  Railway,  thereby  cooperating 
in  attaining  the  construction  of  the  said  rail¬ 
way. 

(b.)  To  link,  by  me'-ns  of  operation  of  the  Eastern- 
China  Railv/ey,  Vladivostok  and  Dairen  Bay,  depar¬ 
ture  and  arrival  points  of  the  said  railway,  with 
the  principal  ports  in  China,  Japan  and  Korea, 
thereby  transporting  travelers  and  cargoes  regu¬ 
larly  and  rapidly  from'  Russia  and  ’"eslwrn  Europe 
to  the  Fir  East,  and  vice  versa. 

If  Srveroff  (T.N.  phonetic),  commerci°l  advisor,  refuses, 
after  January  1  (13)  1900,  to  maintain  regular  shipping  routes 
between  the  various  ports  in  the  Maritime  Province  (the  Tartar 
Straits  and  Petersb”rg  Bay  sen  rootis)  and  between  Vladivostok 
and  the  various  open  ports  in  Korea,  Japan  and  China,  his  dut¬ 
ies  and  responsibilities  shnll  be  transferred  to  the  Eastern- 
China  Railway  Company  from  th»t  date. 

In  regard  to  the  areas  of  the  sea  routes,  this  shall  be 
decided  by  the  Board  of  Directors  of  the  Comp°riy,  with  the  ap¬ 
proval  of  the  Russian  Finance  minister. 

4.  For  the  purpose  of  facilitating  the  transportation  of 

materials  and  food  stuffs  necessary  for  the  construction  of  the 
South  «ionchuria  Line,  the  Comenv  mav  construct  branch  lines 
as  far  as  ving-tzu-Chiang  and  other  ports  6f99b 

vided  that  after  the  said  line  is  completed  ana  regular  trans¬ 
portation  commenced,  the  Company  withdraw  these  branch  lines  upon 
the  request  of  the  Chinese  Government. 

In  accordance  with  the  Company's  regulations  and  the 
treaty  concluded  between  the  Company  and  the  Chinese  Government 
June  24  (July  6),  1898,  the  company  shell  strictly  fulfil  the 
obligations  of  constructing  and  managing  the  South  Manchurian  Lin 
and  the  branch  lines  mentioned  in  paragraph  4;  of  the  building 
and  managing  the  commercial  po: t  on  the  DDiren  Bay  (Dalny) 5 
and  of  establishing  and  managing  the  sea  route.  But  inasmuch  as 
the  Company  docs  not  fix  a  period  for  the  management  of  the  sea 
route  and  the  commercial  port  on  the  Dairen  Bay,  paragraph  12 


of  the  treaty  concluded  on  August  27  (Sept. 8,  1896,  between 
the  Russo-Chinese  Bank  and  the  Chinese  Government,  regarding 
the  purchase  of  the  said  rail'”'y  and  the  period  of  the  gratui¬ 
tous  delivery  of  the  snme  railway  to  the  Chinese  Government, 
shall  not  be  applicable  to  the  Company. 


6.  No  customs  duty  shall  be  levied  on  travelers'  luggage 
nor  on  cargoes  transported  from  the  frontier  stations  of  Russia 
to  her  leased  territory  in  the  Liao-tung  Peninsula,  b-  way  of 
the  said  branch  lines.  This  luggBge  and  cargo  shall  be  exempt 
also  from  any  duties  and  inland  taxes.  Export  and  import  duties 
of  the  Chinn  Customs  shall  be  levied  without  increase  or  de¬ 
crease  on  cargoes  transported  by  railway  from  the  Russian  leas¬ 
ed  territory  to  the  interior  of  China  and  vice  vorsa, 

7.  The  maximum  amount  of  duty  to  be  levied  at  the  com¬ 
mercial  port  on  the  Dairen  Bay,  the  maximum  fare  and  freight 
charges  on  travelers'  baggage  and  cargoes  transported  on  the 
company's  ships,  as  well  as  additional  charges  payable  for  trans¬ 
portation  purposes,  shall  be  fi  ed  by  the  Finance  Minister  of 
Russia,  when  submitted  to  him  for  approval  by  the  Board  of  Direc¬ 
tors  of  the  company.  Harbor  duty,  freight  and  other  additional 
charges  shall  be  fixed  by  the  company  itself,  when  within  the 
scope  of  the  aforesaid  standard  amount  fixed  by  the  Finance 
Minister  of  Russia. 

8.  In  accordance  with  the  conditions  stipulated  in  para¬ 
graphs  11  and  12  of  the  Company's  regulations,  approved  by  an 
Imperial  Ordinance  of  December  4  (16),  1896,  the  South  Manchur¬ 
ian  Railway  Company  may  issue,  in  case  of  need,  additional  de¬ 
bentures  to  cover  the  expenses  of  construction  of  the  South 
Manchuria  Line  and  the  commercial  port  in  Dairen  Bay,  as  well 
as  the  expenses  for  the  opening  of  the  sea  route  in  the  Pacific. 

Of  these  the  accounts  and  documents  regarding  the  capital  of 
debentures  issued  especially  for  the  commercial  port  and  the 
sea  route  must  be  separated  from  that  of  the  railway. 

9.  During  the  management  of  the  Tairen  Bay  commercial 

port  and  the  company  established  sea  route  in  the  Pacific,  the 
South  Manchurian  Railway  company  must  separate  its  accounts  and 
books  regarding  income  and  expenditure  from  those  of  the  rail¬ 
way.  ',fhen  the  total  revenue  accrued  from  the  commercial  port 
and  the  Pacific  sea  route  cannot  cover  the  expenses  for  their 
management,  or  redeem  every  year  the  debenture  prepared  speci¬ 
fically  for  the  necessity  of  th»t  undertaking,  or  transfer  some 
amount  of  money  necessary  for  the  redemption  of  funds  by  install 
ments,  the  Company  may  receive  the  deficit  from  the  Russian 
Government  through  the  Finance  Minister  cf  Russia.  The  rate  to 
be  paid  as  security  for  the  loan  shall  be  six  percent  (6#)  per 
annum,  but  ail  ather  payments  shall  be  made  in  accordance  with 
f  nditions  laid  down  in  each  case  by  the  Finance  Minister.  If 
there  is  surplus  after  deducting  all  necessary  amounts  and  a 
reserve  fund  from  the  net  profits  gained  through  the  management 
of  the  Dairen  Bay  ccmmerci'l  port  and  the  sea  route,  it  shall 
Se  used  first  of  all  for  the  redemption  of  debts  by  installments 
to  Russia.  Furthermore,  in  those  fiscal  years  in  which  the  Com¬ 
pany  completes  the  redemption  of  debts,  1 6f99rt| 

the  shareholders  shall  be  made  out  cf  the  said  surplus. 

10.  Whan  the  Chinese  Government  deems  it  necessary  to  es¬ 
tablish,  with  the  approval  of  the  Russian  Government,  a  cus¬ 
toms  house  on  Dairen  Bay,  for  the  purpose  of  collecting  customs 
duties  in  cargoes,  imported  and  exported,  to  and  from  the  Rus¬ 
sian  leased  territory  in  the  Liao-tung  Peninsula  by  rail,  she 
will  piece  its  organization  nd  management  in  the  hands  of  the 
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a tern-China  Railway  Company,  which  shall  collect  customs  duties 
for  the  Chinese  Treasury  in  the  capacity  of  a  representative  of 
that  treasury.  The  expenses  for  the  maintenance  of  the  customs¬ 
house  must  te  defrayed  from  revenue  at  a  rate  to  be  decided  each 
year  by  the  Company  together  with  the  Chinese  Government.  Sip.ce 
the  customs-house  is  under  the  direct  supervision  of  the  Central 
Government  in  Peking,  Jts  business  reports  win  be  sent  in  period¬ 
ically  to  the  Central  Government. 


The  Chinese  Government  has  the  right  to  °ppoint  officials 
of  Chinese  nation**j.lty.  These-  officials  shell  hold  a  position  as 
representatives  of  China  ir.  tha  co s tons -nous e. 


11.  As  reg»rus  all  matters  not  sil  •  *  tod  in  theso  addi¬ 
tional  Regulations,  the  Cor. pan v  shall  conform  to  the  correspond¬ 
ing  provisions  of  the  Regulations  of  the  Eastern  Cl  i:.a  Railway  Com¬ 
pany  approved  by  Imperial  Ordinance  of  December  4  (6th;  1096,  as 
well  as  those  ir.  the  tre-  tio  concluded  among  the  Chinese  Govern¬ 
ment,  the  Rosso-China  B*nk  and  the  Companys  Board  of  Directors 
cn  August  27  (Sept.  8.  1896,  and  Juno  24  '.J-’ly  6).  1898. 
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